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Impacts of High Exchange Rates in the USA
Introduction 
The increase in exchange rates of a currency leads to a higher value of the money in comparison to the countries that offer low prices. The exchange rates determine the financial position of a country (McKinnon, 2017). High exchange rates also lead to the attraction of investments, which increases the value and demand of the currency. Although exchange rates are not the only factor that determines the value of the currency of the country, it has a significant impact on the economy of the country. However, high exchange rates lead to economic disadvantages, such as a decrease in exports and discouraging tourism. The USA experiences various benefits and harms due to the increasing exchange rate of the dollar.
Benefits of High Exchange rates
The dollar is acknowledged to be stable following its increase in value as compared to other currencies. One economic advantage that the USA experiences due to the rise in dollar currency are cheaper imports. The industries that are in the field of importing goods and services from other countries benefit from more affordable products that are purchased from abroad (Alexius & Sellin, 2012). The profit margins of the industries in the USA are increased, which benefits the economy of the country. The financial achievement is experienced in the country following the increase in the profit margins by the industries. Also, imports enhance the improvement of quality by introducing products that are not native to the country. The availability of natural products improves the utilization of the goods by the consumers, which increases the financial flow in businesses. People are encouraged to venture into foreign trade, following support from the government. In most cases, the government is involved in international trade and helping people to import goods through a reduction of the taxes, which ensures that the population benefits from the business, which impacts the economy positively.
The increase in exchange rates impacts domestic producers to enhance their effectiveness in the production of goods and services. The increase in the exchange rate of US dollars has improved the local producers to increase their efficiency for them to remain competitive in the market (Alexius & Sellin, 2012). The local companies are forced to reduce their cost of products and services while increasing the quality of products in the markets. Having inferior products in the market increases the value of products. The availability of quality products in the USA following increased exchange rates has led to a decrease in the cost of goods, which improves the consumption of goods by the consumers, which increases the financial flow in the market. The increase has influenced the productivity of the USA in the efficiency of the available products in the markets.
The harm of High Exchange Rates
There are various harmful effects of the increase in the exchange rate of the USA currency. The rise in exchange currency in the USA leads to detrimental impacts on the export industries. The increase in exchange rates  subjects the export industries to difficulties in exporting their products to other countries following the increased cost of products abroad (Wray, 2015). The export companies are not able to be competitive in other countries because their products are costly than the local products overseas. Following the decrease in sales, the productivity of the industries decreases, which leads to other effects such as unemployment as they are not able to maintain workers following the decline in profit margins. One of the significant revenues that are experienced by the country is through exportation of products. The decrease in exports following an increase in exchange rates has impacted the USA negatively due to a decline in profits and productivity.
Another harm of increasing exchange rates of dollars in the USA is the increase in the cost of services such as tourism. Tourism is one of the ways through which the USA earns more revenue from foreign visits. The increase in the exchange rates makes foreign tourists view the services as being expensive, which discourages them from visiting the USA (Wray, 2015).  The decrease in the number of tourists in the USA leads to diminished revenues in the country, which affects the economy negatively.
Conclusion
The increasing and high exchange rates have both positive and benefits to the economy of the USA. The high exchange rates have led to an increase in the importation of products, which have affected the effectiveness of businesses in the USA. The increased rate of imports has enhanced competition, which has alarmed the local industries to produce quality goods at a lower price. Also, the increase in exchange rates causes adverse effects through decreasing exportation of products, hence lowering the revenue earned from exports. An increase in exchange rates affects the cost of services offered to foreigners, such as tourism, increases, leading to falling in the number of tourists, thus affecting the economy adversely.
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